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Homorable Wilbur D. Mille

Chairmaa, Comnmittee on Ways and Mesns
House of Representatives

A ashiagton 25, D. C.

Leax Chalrman Mills:

Now that the House Cammittee on Armed Services has favorably
reported H. R. 8427 we would like to bring to your attention the deletion
in the cleaxn bill of the preposed amendinest 1o the Inteznal Revenus Cods.
As you wiil recall, our original bill, . R. Til6, inciuded an amendnienat
to parsgraph 4 of section 104 (s) of the Internal Revenue Code of 19%4 which
would exclude {rem Jross ipcome amouants received as asnuities by certain
disabled CIlA eaployees. In the course of hearings, the Co:n:aittee on
Araaed Services deemed it best to delete this previsios on the basis that
the ways and Means Coramittee had not completed action thereoa, Since
H. R. 8427 is so closely patternsd after the Fureiga Serzvice Ratizemsnt
Gysten: and paraliels its provisions in every other respect, oquity would
tndicate that disabled CIA employces covered by this bill be accorded tax
treatiueant similar to that already provided for disabled Foreiyn Service
Officers. Thus, we believe this provision should de reinserted.

The retiremsnt system established by this bill covers only those
ClA exsployees engaged in the conduct and support Jf intelligeuce activitiss
abroad. aMany of these individuals are serving under fleld conditions ia
various jusrters of the world which appraximate those 10 whica .nembers
of our Armed Forces are exposed. In additioa, all these exiployees are
oblizated to serve anywhere in the wozid on & 24-hour day basis under
debilitating influences--climatic and etharwise--identicai to those faced
by Foreign Service Otficers. 3uch coaditions of service and exposure to
all typeas of adversity abzoad were significant factors i the develepmaent
of the concept enbodied in section 104 (a) (4) of tha Intersal Reveanus Code:
that disabling injuries or illsesses sustained by members of our Armed
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Forces or Foreiga Service are suificieantly work-cennected to warrant
the exclusion from gross inceme of annuities payabdle on account thereof.
This policy appiies as well to the Ageacy emiployses covered by this

Since flocor action Ls possidie in the very nsar future, we would
appreciate aa spportuaity to discuss this matter with you, 1

Siacerely,

John S. Warner
Leagislative Counsel

ec: Homerable Raaley 3. Surrvey
Assistant Secretary
Treasury Department
Washington, D. C.
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